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EU SPIRITS IN 2021: ON THE PATH TOWARDS RECOVERY

8 £8.41 billion

EVERY HOUR OgEgALSET INCREASE
v OO 0)
® A +24%
€1 MILLION EXPORTS GREW

Between 2020

ARE EXPORTED BY 65% and 2021




TOP TEN EXPORT MARKETS 2021

CANADA
€250m RUSSIA
71+12% 71+98% €379m
% N -21% N-25%
€774m
71+31% 71+65% ) p
SWITZERLAND - \ :’-'C.H_,INA.
€3.26 €150m - €865m \
71+13% /1+32% 71461% 71+109%

/9% 1 +112%

THE PHILIPPINES

SINGAPORE e135m
€586m 71461% 71+401%

+80% /1+22%

SOUTH AFRICA

AUSTRALIA
€137m
P 71+96% /1+230% €147m
Overall exports sales in million 71+23% 71 +130%
1YR TREND 10 YR TREND
7 (2020-2021) A (2011-2021)

Source: Eurostat 2021

« Gls account for 2/3 of our exports »



KEY TRENDS IN THE SPIRITS SECTOR
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Spirit of Tradition

GROWTH OF SPIRITS CALLED “INTERNATIONAL”
PER RANGE OF PRICE (2016-2021)

M Prestige, prestige & large public Economic
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Source: Diageo
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UNTAPPED MARKETS WITH GREAT POTENTIAL

Uruguay: 26% Argentina: 22% CONSUMPTION OF IMPORTED
VS DOMESTIC SPIRITS IN INDIA (IN VOLUME - 2021)
%’ azgégsﬂﬁpggﬁ) B Consumption of imported products in % Consumption of domestic products in %

£50.5 Million 20f 98%

0% 25% 50% 75% 100%

Sources: SWA & IWSR Drinks Market Analysis 2021

Paraguay: 6%

Brazil: 46%

CONSUMPTION OF IMPORTED
VS DOMESTIC SPIRITS (2021)

10,3% 7,5%

High potential but... ' '

e High tariffs

e Challenging regulatory & KENYA NIGERIA
th environment :):l%r:jslfcr?spitri]o; of imported g::)r;s&;crgpitri]o; of domestic

Source: IWSR Drinks Market Analysis 2021



[ILICIT ALCOHOL: A THREAT TO SUSTAINABLE DEVELOPMENT

GOOD HEALTH INDUSTRY, INNOVATION

26% B

OF ALCOHOL CONSUMPTION IS ILLICIT

Source: Euromonitor DECENT WORK AND 16 PEACE, JUSTICE
This figure is much higher in many markets. ECONOMIC GROWTH AND STRONG

US $8.9 o | >

BILLION OF FISCAL REVENUE s
IS LOST EVERY YEAR DUE
TO ILLICIT ALCOHOL 17 wmecos

Sources: Euromonitor — aggregate from different
studies on illicit alcohol in different regions
of the world; TRACIT & Ha Noi




REMOVING BARRIERS TO BOOST TRADE: PROBLEMS & SOLUTIONS

] TECHNICAL
o o0 BARRIERS
_;;-.f, TO TRADE

ﬁ;iﬁ‘ ﬂ%v&“[miﬂ
@ﬂfj
Ty hstonne » Reinforcing the market access
Poor IP ES |
: &> partnership
TRADE
BARRIERS TO
BE LIFTED

!, Increasing regulatory
’/@\‘ cooperation & trade diplomacy




A SPIRIT OF SUSTAINABILITY

-» Actively support
-m the decarbonisation

* Worlkingtowards K Ser=.r of the transport sector
sustainably farmed ﬂ 100% Sustainable

from #FarmeGlass

raw materials

> Over 90% of spirits
@ are sold in glass bottles,
a safe & sustainable choice

The European Spirits

» Reduction of overall water ) Sector & the G a1
consumption & preservation @@ W

rogrammes across Europe
prog P » Casks sourced from

responsibly-managed forests

L

» Decrease overall energy
cansumption & switch:ta distillation to feed animal farm

renewable energy sources

(D
G

‘ » Re-use by-products of




1| Make the

temporary removal 2 | Engage in regulatory
of EU & US tariffs cooperation on spirits
on spirits permanent & ensure standards with priority
that sectors in which the EU markets (not least China)
has a trade surplus are and like-minded partners
NOT brought into
unrelated disputes

10 RECOMMENDATIONS TO
STRENGTHEN THE SUSTAINABLE
GROWTH OF EU SPIRITS EXPORTS

5 | Ratify
3 | Ensure effective concluded
- e 4 | Createa agreements
pee e level-playing field without delay
O RS between local & EU (e.g. EU-Mercosur
O COMIMITIENS actors in 3™ countries, FTA)

by 3™ countries by addressing
protectionist measures
& discrimination




6 | Pursue ambitious 7| Strengthen 8 | Prioritise
trade negotiations with the role & multilateral solutions
emerging high growth relevance of the to common challenges
markets (India, ASEAN & WTO over autonomous measures
high-growth markets in where possible & ensure
Africa) WTO compliance of new
policies

10 RECOMMENDATIONS TO
STRENGTHEN THE SUSTAINABLE
GROWTH OF EU SPIRITS EXPORTS

10 | Tackle illicit

9 | Continue to promote trade and address

and protect quality EU common risk factors
food & drink products and conducive to illicit
Geographical Indications trade

(GIs) worldwide
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